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Since the Brexit Referendum in June 2016, the uncertainties it brought about have spread to the political, economic, foreign relations and social and cultural spheres in Britain, a country where the political culture is known for its stability. The stalled Brexit negotiations have aggravated the uncertainty and complexity of the political climate in the nation.
In home and foreign affairs, the Prime Minister, Theresa May, called a snap general election in the hope of alleviating the pressure on Brexit negotiations. However, this resulted in an unexpected “hung parliament”. The Conservative Party narrowly maintained its majority inside the Parliament due to the support of the DUP, which not only intensified the uncertainties in British politics, but also diminished the British government’s stance in Brexit negotiations. Criticism has grown from the Labour Party, which gained more seats than expected, and from the SNP and Lib Dems, which are in favour of “Remain”. Internal solidarity within the EU has strengthened after the French and German general elections, and the EU is in a strong position in the negotiations. At present, the British government maintains its stance of a “hard Brexit”, but has softened in its specific negotiation strategy. The bargaining both inside Britain, and between Britain and the EU, has been intensified, which makes it even more difficult to reach an agreement in the short term. The impact of the direction of Brexit negotiations on British politics, economic and social development, national unity, European integration, as well as China-UK/China-EU relations deserves more attention and study.
In response to the challenge posed by Brexit on Britain's development and international status, Teresa May’s government has proposed a vision of “Global Britain”, which is oriented to both Europe and other major global powers, as a new government strategy for national development. However, due to Britain’s limited power resources and the uncertainty of the Brexit negotiations, the feasibility and effectiveness of this strategy still remain unknown. The UK is also struggling to strike a new tone in its relations with the EU, the United States, and other emerging powers.
Sino-British relations have moved from the phase of “Cameron era” to the phase of “May era”, with uncertainties increasing. But in general, the direction of the development of Sino-British relations has not changed, with “continuity” and “gradual changes” as its main features. In the field of pragmatic cooperation between China and Britain, both sides have maintained a strong desire for financial cooperation and a great progress has been made. Although Teresa May has been more cautious of foreign investment, the Chinese enterprises have kept their momentum in their investments in the UK. Sino-British cultural exchanges have been deepened and highlights have kept emerging in areas such as education, culture and sports.
The UK saw a general slowdown in its economic growth between 2016 and 2017, with more uncertainties. The slowdown in its economic growth is the result of the combined effects of internal and external political and economic factors facing the UK, which has also led to a debate on the correlation between it and Brexit. In the face of the stalemate in the Brexit negotiations, whether the British government's transitional deal can effectively bring the uncertainties under control has become the focus of the debate. Meanwhile, the performance of the British economy in the process of the Brexit negotiations can exert some impact on the destiny of the Conservative government’s plan of a hard “Brexit”.  
Regarding economic and social policies, little has Theresa May’s commitment to “constructing a fairer Britain” been put into practice, since the government has been struggling to tackle the challenges brought about by Brexit. The implementation of a policy of austerity in health care, education and other areas has caused grievances among the people, which to a certain extent has led to a rebound in popular support of the Labour Party under Jeremy Corbyn. In addition, the incessant terrorist attacks in Britain have exacerbated its social division and raised doubts about the effectiveness of the policies under the Conservative government.
Despite Brexit’s negative impact, the British media, film, sports and other cultural industries have developed steadily. In the context of Britain's major power status being challenged because of Brexit, whether Britain can make good use of its the traditional advantages of cultural soft power to promote its economic growth and play a major role in the globe is a question which deserves further examination.
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Abstract: Financial markets in the UK were hit hard by the Brexit referendum and its subsequent uncertainties during 2016 and 2017. The overall situation of the financial sector, however, remained in steady development due to the fiscal and monetary policies adopted by the UK government. Since both China and the UK have shown the strong willingness to cooperate, the two countries have made great progress in financial cooperation. The article analyzes the future development trend of the UK financial industry under the complex environment after the Brexit referendum, and then puts forward the policy proposals to promote Sino-British financial cooperation. 
Keywords: Brexit Referendum; Financial Industry; Financial Market; Sino-British Relations; Financial Cooperation; RMB Internationalization

B.3   China’s FDI in the UK 2016-2017
Hu Dan                                   
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